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You can forgive people with student loan debt from feeling confused and somewhat frustrated.
The Department of Education has shut down a key portal, without explanation, that defines the
repayment amounts for millions of college-related loans.

After the government ended the Covid-related pause on student debt repayment in October 2023,
many people entered into income-based repayment schedules. In particular, borrowers who
qualified for Pay As You Earn (PAYE) plans would have their repayments capped at 10% of
their discretionary income. Others fall under the so-called income-based repayment (IBR) or
income-driven (IDR) arrangements, which limit the monthly amount that is required to be paid
on student loan debt to 10 percent or 15 percent of the borrower’s income (depending on when
the loan was taken out)}—making the repayment process more manageable. Loan balances
would be forgiven after 20 or 25 years of timely payments.

Others are paying under the Income Contingent Repayment (ICR) plan, which caps the monthly
payment at the lesser of 20% of discretionary income or what the borrower would pay on a fixed
repayment plan over the course of 12 years.

Roughly 8 million borrowers enrolled in the Biden Administration’s Saving on A Valuable
Education (SAVE) plan, which based payments on a smaller portion of the borrower’s income,
and would have forgiven unpaid amounts under $12,000 after ten years of timely payments.
Moreover, if the borrower makes full monthly payments that do not cover the accrued monthly
interest, the government would cover the rest of the interest that accrued that month.

In each case, borrowers have to file their income information with the U.S. Department of
Education, in order to determine the income-adjusted amount of their payment.

They did, at least, until SAVE initiative was temporarily blocked by a court injunction on
Februaryl18, putting those borrowers into a kind of limbo. This apparently triggered a decision,
still unexplained, to shut down the entire Education Department portal for all income-based
repayments, including those that were not challenged in the court case. Borrowers who are
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required to annually update the amount they earn are unable to meet the requirement, and failing
to do so can cause their monthly payments to rise and interest on their loans to be capitalized into
principal.

This comes on the heels of multiple initiatives to forgive some or all of certain borrowers’
student loan debt, each time blocked by the courts. Constant confusion (Are my loans going to
be forgiven or not? How much will | pay each month going forward? How do | meet the
requirement when the government is making it impossible?) is certainly not what students,
college graduates and the parents who took out student debt signed up for.
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https://time.com/7261566/income-driven-repayment-plans-what-student-loan-borrowers-need-
to-know/

https://www.yahoo.com/finance/news/trump-administration-removes-application-for-popular-
student-loan-repayment-programs-100008394.html

https://www.consumerfinance.gov/ask-cfpb/what-are-income-driven-repayment-idr-plans-and-
how-do-i-qualify-en-1555/



https://time.com/7261566/income-driven-repayment-plans-what-student-loan-borrowers-need-to-know/
https://time.com/7261566/income-driven-repayment-plans-what-student-loan-borrowers-need-to-know/
https://www.yahoo.com/finance/news/trump-administration-removes-application-for-popular-student-loan-repayment-programs-100008394.html
https://www.yahoo.com/finance/news/trump-administration-removes-application-for-popular-student-loan-repayment-programs-100008394.html
https://www.consumerfinance.gov/ask-cfpb/what-are-income-driven-repayment-idr-plans-and-how-do-i-qualify-en-1555/
https://www.consumerfinance.gov/ask-cfpb/what-are-income-driven-repayment-idr-plans-and-how-do-i-qualify-en-1555/

BROADHURST

Financial Advisors, Inc.

If you have any questions about this article or want to discuss your family finances, investment
portfolio, or financial planning advice, please call on me anytime at my number (215) 325-1595
or you can click here to schedule a meeting.

Please feel free to forward this article and offer to anyone you know who might have financial
questions or need some unbiased advice. Most financial advice is sales advice. In stark contrast,
we are fee-only (non-commissioned) fiduciary advisors. We just provide truthful, unbiased

advice to our clients.

Jeffrey Broadhurst
MBA, CFA, CFP
Broadhurst Financial Advisors, Inc.
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**PRIVACY NOTICE**

This message is intended only for the individual or entity to which it is addressed and may
contain information that is privileged, confidential, or exempt from disclosure under applicable
federal or state law. You are hereby notified that any dissemination, distribution, or copying of
this communication, except in accordance with its intended purpose, is strictly prohibited.

Our physical and mail address:
1911 West Point Pike
P.O. Box 301
West Point, PA 19486-0301

Contact us:
Phone: (215) 325-1595
Email: jeff@broadhurstfinancial.com
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