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You have a little extra cash, and you want to improve the look or liveability of your home. How
do you evaluate your options?

One way to prioritize home improvements is to eliminate the types of projects that are least
likely to get you a return on your investment, in the form of a more valuable home if/when you
decide to sell. Recently, the website ‘garage living’ offered its take on the lowest remodelling
ROIs, based on two factors: whether the renovation appeals to a broad range of buyers, and the
cost of the upgrade.

First on the list is a sunroom, where homeowners can accommodate their hobby of growing
plants. The website offers expert estimates that you are likely recoup somewhere between 45%
and 50% of the cost when it comes time to sell your home. Sunrooms are expensive to build and
maintain, particularly those which feature floor-to-ceiling windows. And many potential buyers
have no interest in having a sunroom in their new home.

Second the list is a swimming pool—which can cost anywhere from $15,000 to $60,000 to
install. The return on investment here is less than 25%, lower if you happen to live in a northern
climate where pool use is limited to just a couple of months. If you want to save money by
installing an above-ground pool, realtors say that this could actually decrease your home’s
market value.

Third? Adding a bathroom (50-60% recouped costs) in part because it requires expensive
plumbing and electrical work. Fourth? Converting your garage into a living space. Many
buyers believe having a garage is extremely or very important for the parking and extra storage
space. Estimate that you’ll only recover 60% of what you spend.
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Finally, realtors say that a home theatre offers very niche appeal to prospective homebuyers, and
chances are you will recoup 25-35% of your investment at sale.

What are some of the best investments? The Buzzfeed website says that improving the windows
improves noise and temperature control and adds curb appeal. Adding a hot tub, particularly in
homes located in colder climates, can improve a home’s value, and if you put in a backyard
barbecue with a countertop and mini fridge, it creates what feels like an additional room for
entertaining. Finally, new faucets, toilets and a recirculating hot water pump for the bathroom
save money and create an impressive appearance to prospective home buyers.

Sources:

https://www.garageliving.com/blog/worst-home-renovation-projects

https://www.buzzfeed.com/dannicaramirez/best-worst-home-renovation-projects
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If you have any questions about this article or want to discuss your family finances, investment
portfolio, or financial planning advice, please call on me anytime at my number (215) 325-1595
or you can click here to schedule a meeting.

Please feel free to forward this article and offer to anyone you know who might have financial
questions or need some unbiased advice. Most financial advice is sales advice. In stark contrast,
we are fee-only (non-commissioned) fiduciary advisors. We just provide truthful, unbiased
advice to our clients.

Jeffrey Broadhurst
MBA, CFA, CFP
Broadhurst Financial Advisors, Inc.
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contain information that is privileged, confidential, or exempt from disclosure under applicable
federal or state law. You are hereby notified that any dissemination, distribution, or copying of
this communication, except in accordance with its intended purpose, is strictly prohibited.

Our physical and mail address:
1911 West Point Pike
P.O. Box 301
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Contact us:
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