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We’ve now experienced four months of a very bumpy ride in market returns. In February, the
S&P 500 fell 1.4% and the Nasdaq Composite declined 3.9%. March: down 5.6% and 7.6%,
respectively. April: down 0.8% for the S&P 500 but a small (0.88%) gain for Nasdaq. May: the
S&P 500 jumped up 6.29% while the Nasdaq Composite surged 9.6%.

Of course, daily surges and declines were even bumpier, and even the intra-day trading showed
some wild swings, as the markets tried to communicate with the President over the tariff policies,
and each time the President listened and (in general) relented.

But there must be underlying drivers other than Presidential tariff announcements that impact
whether the markets are generous or alarming. The prospect of a recession is somewhat
alarming; the fact that the Federal Reserve (rather than market pundits looking for attention) is
taking the possibility of a recession seriously should give us all something to think about.

At the same time, one of the indicators that the markets could leap ahead is the amount of money
sitting on the sidelines, presumably waiting to get back into what market analysts call ‘risk
assets.” At the moment, according to the Investment Company Institute, investors have set aside
a total of $6.948 trillion in money market funds, up from $6.066 trillion a year ago. And the
economy, to the surprise of some economists, grew at a 1.0% rate in April, in part due to a rise in
consumer spending.

All of this is interesting to watch, but ultimately, the markets will do whatever they want, driven
more by emotion than logic or underlying fundamentals—in the short term. In the long term,
millions of people go to work every day to make their companies incrementally more valuable,
day by day, week by week, year by year, and eventually, if the past is any indicator, those
increasing values will be reflected in market valuations. And we’ll probably all forget how
bumpy the ride was in the meantime.
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If you have any questions about this article or want to discuss your family finances, investment
portfolio, or financial planning advice, please call on me anytime at my number (215) 325-1595
or you can click here to schedule a meeting.

Please feel free to forward this article and offer to anyone you know who might have financial
questions or need some unbiased advice. Most financial advice is sales advice. In stark contrast,
we are fee-only (non-commissioned) fiduciary advisors. We just provide truthful, unbiased

advice to our clients.
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This message is intended only for the individual or entity to which it is addressed and may
contain information that is privileged, confidential, or exempt from disclosure under applicable
federal or state law. You are hereby notified that any dissemination, distribution, or copying of
this communication, except in accordance with its intended purpose, is strictly prohibited.

Our physical and mail address:
1911 West Point Pike
P.O. Box 301
West Point, PA 19486-0301

Contact us:
Phone: (215) 325-1595
Email: jeff@broadhurstfinancial.com



https://www.facebook.com/jeffrey.broadhurst
http://www.broadhurstfinancial.com/
https://www.linkedin.com/in/jeffbroadhurst
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fgo.oncehub.com%2FJeffreyBroadhurst&data=04%7C01%7Cravi.sai%40valentabpo.com%7Cc2154ae8426e46d5e9c908d87a1bec02%7Ca71df7bb6c2043dab7a846b7a3aaa21f%7C1%7C0%7C637393607660653673%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=N26zQRflvyKxXvb7r9Iak0cBuMHFqu12SqyQoZsHzNw%3D&reserved=0

