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The U.S. Fed is experimenting with digital dollars.  Does that mean the U.S. is about to embrace 

Bitcoin? 

 

The answer to the second question is: absolutely not.  But the concept of a digital currency 

apparently intrigues the Federal Reserve Board and some of the largest members of the banking 

community.  For the past 12 weeks, the Fed’s New York Innovation Center simulated a process 

of issuing digital money that represented actual customer deposits.  It found that the digital 

dollars, sent and cleared through the blockchain technology behind Bitcoin and a number of 

cryptocurrencies, were able to improve the speed and efficiency of payments without altering the 

legal treatment of the deposits.   

 

Participants in the experiment included giant banks Citigroup and Wells Fargo, who noted that 

the digital version of currency especially facilitated speed and efficiency when moving cash 

across borders.  The test proved that converting actual investor deposits into their digital 

equivalent (and, of course, back again) didn’t break any U.S. laws or compromise the account 

ownership of banking customers. 

 

Does that mean that we are about to move into an environment where all transactions are digital, 

or that the government will stop printing greenbacks?  Conspiracy theorists are free to speculate, 

of course, but the most immediate impact of the experiment seems to be that banks and the 

Fed—and foreign firms collecting or paying dollars—may have found a speedier and more 

efficient way to transact business through the blockchain rather than the cumbersome systems 

that have been in place for decades.  Fed officials were quick to say that there are no plans to 

create a digital dollar, now or in the future.  The best speculation, if you want to indulge in it, is 

that the global banking system would like to take the best features of Bitcoin and its ilk and leave 

the wild price swings to the more adventurous crypto investors. 
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If you have any questions about this article or want to discuss your family finances, investment 

portfolio, or financial planning advice, please call on me anytime at my number (215) 325-1595 

or you can click here to schedule a meeting. 

Please feel free to forward this article and offer to anyone you know who might have financial 

questions or need some unbiased advice.  Most financial advice is sales advice.  In stark contrast, 

we are fee-only (non-commissioned) fiduciary advisors.  We just provide truthful, unbiased 

advice to our clients. 
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