
 

 

Annuity Rates and Pitfalls 
 

August 25, 2023 

 

You probably know that there are such things as immediate annuities out there, which is one 

particular type of a much larger family tree.  Immediate annuities are relatively straightforward: 

You write a check to the insurance company, and the insurance company will pay a percentage 

of that amount back to you each year for the rest of your life.  It’s a guarantee that you won’t find 

in the investment markets. 

 

But there are a few issues to understand before you lock in that guarantee.  One is how the 

annuity rates are affected by interest rates.  As you can see in the accompanying chart, as rates 

have bounced around (black dotted line, which tracks the yields of highly rated corporate bonds), 

so too have the average male (green line) and female (pink line which, yes, is kind of sexist), 

bounce up and down nearly in lockstep.   

 

 

  



 

 

That means that somebody buying an annuity when rates were low locked in a relatively low 

level of income, while today, it’s possible to get back around 4.5% a year—guaranteed, as 

mentioned before.  People who annuitized their income in 2009 got an even better deal. 

 

These rates are for a 65-year-old and will go up or down as the annuity buyer is older or younger.  

But the other thing to remember is that these annual payments, often made in monthly 

installments, don’t go up with inflation.  What might seem like a pretty good income in the first 

year after buying the annuity might seem like a pittance 25 years down the road if the CPI 

remains stubbornly high.  The purchasing power of your annuity is one thing the insurance 

company does NOT guarantee. 

 

Source: 

 

https://www.immediateannuities.com/annuity-trends/? 

 

 

If you have any questions about this article or want to discuss your family finances, investment 

portfolio, or financial planning advice, please call on me anytime at my number (215) 325-1595 

or you can click here to schedule a meeting. 

Please feel free to forward this article and offer to anyone you know who might have financial 

questions or need some unbiased advice.  Most financial advice is sales advice.  In stark contrast, 

we are fee-only (non-commissioned) fiduciary advisors.  We just provide truthful, unbiased 

advice to our clients. 

  

https://www.immediateannuities.com/annuity-trends/?
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fgo.oncehub.com%2FJeffreyBroadhurst&data=04%7C01%7Cravi.sai%40valentabpo.com%7Cc2154ae8426e46d5e9c908d87a1bec02%7Ca71df7bb6c2043dab7a846b7a3aaa21f%7C1%7C0%7C637393607660653673%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=N26zQRflvyKxXvb7r9Iak0cBuMHFqu12SqyQoZsHzNw%3D&reserved=0
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**PRIVACY NOTICE** 

This message is intended only for the individual or entity to which it is addressed and may 

contain information that is privileged, confidential, or exempt from disclosure under applicable 

federal or state law.  You are hereby notified that any dissemination, distribution, or copying of 

this communication, except in accordance with its intended purpose, is strictly prohibited. 
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